
 

Dear client, 
  
As this is our first report of 2017, we want to wish you a happy New Year and all the best for you and 
your loved ones. 
  
Market is still quiet but we see more and more activities. Buyers are looking for price ideas and 
deciding on how much they would need for 2017, but in the end they are not really in the buying 
mood and prefer to wait hoping that the prices will come down. Unfortunately for now that seems 
not the case… 
  
RECLASSIFICATION 
There is still no firm news from the WCO regarding the implementation of this decision. One of 
sources mentioned the following: 
“There is a short window until the end of the year for a member country to file a “reservation” 
(appeal) to the decision at the WCO. That deadline is December 31. If a reservation is filed, then the 
issue will have to be reconsidered at the spring meeting of the WCO. In the meantime, Australia has 
filed a reservation thus ensuring that it comes up again in the spring at the WCO meeting.” 
So basically we are out of the loop for the time being. If this may change suddenly we will send you 
an alert market report. If so, the market will change even more drastic. With the current market 
there is already a big pressure on raw peanuts, shellers are either promoting blanched peanuts or 
will start asking premium prices for raw peanuts. We would not be surprised if there comes a point 
that raw and blanched will be sold at similar levels (worst scenario: raw being more expensive than 
blanched). If you add the reclassification of blanched peanuts to this, prices of raw will be even sky 
high due to huge demand for them (after all, it is currently still more favorable to blanch peanuts in 
Europe than to buy blanched, if you have capacity to do/arrange this).   
  
CHINA 
China is quite steady in their prices, of which we expect that it will change as per the 6th of February. 
For sure that they will not go down as farmers are reluctant to sell; they expect to get better prices 
in the near future. The prices for Hsuji variety weekend a little bit, though the oil crushers still keep 
on buying large volumes. There are still some peanuts left with high moisture and the fear of high 
aflatoxin remains unchanged. Compared to last year, Chinese exporters are taking less risk.  
Keep in mind that Chinese Spring Festival (Lunar) starts officially at 28th January (for the duration of 
1 week), but a lot of factories close on the 21st already. Our advice is to keep an eye on this origin 
and to make sure that your goods are being shipped before the Festival otherwise you might end up 
buying your needs on the spot market. Also, when you are still uncovered, best it that you buy your 
needs now as prices will go after Spring Festival.  
  
 
 

 
 
 



 
 
USA 
It’s either no news and no offers or negative news from USA like the following:  
- total ’16 crop reduced from 3,2 mln. tons to 2,8 mln. tons  
- no ’15 crop left at all 
- high aflatoxin levels going up to 500/600 ppb (with even an outliner of 1650 ppb!!) 
- shellers are very reluctant to sell to Europe especially with the new rule of testing up to 10%, so 
sales to Europe only when necessary 
- shellers are not keen on selling ’17 early position 
You could say that there market is quite firm up and till June, and maybe even till November. We 
hope this will turn around quickly and that the shellers come up with a solution for all the defaults 
that have been so far. Some say that offered prices from USA are around USD 1700 CIF but we are 
not receiving anything at all, so be careful if you commit to this origin. From Europe’s point of view, 
we do hope that China will keep it down as far as buying USA farmer stock. The more China buys, the 
less there will remain for the European market.  
  
ARGENTINE/BRAZIL 
There is not much to say about these origins. Brazil has sold out their ’16 crop for months, Argentine 
occasionally has a few lots (mostly with deflected parameters) but all with all we will have to hold on 
to the volumes that we have afloat and on stock up and till new crop. We did notice that this week 
we received a lot of blanched peanuts on spot basis, divided over whole Europe, up to 500MT. Some 
have overstock and some want to sell them because of exceeded quality specifications. On the 
contrary, demand for raw peanuts is still very active.  
Crop development of both origins seem to go good. Brazil plans to ship during April (in March even 
perhaps) and Argentine holds on to June (in May even perhaps). Both expect to have similar mature 
crop and the quantities like last year. We see packers slowly start offering up and till December, but 
there are still a few that are not in a rush in pre-selling and want to wait till harvesting starts. Our 
opinion is to book these origins now, having especially in mind that there will be minimum activity 
from USA and expected price increase of China.  
  
We hope the information below has given you more updated view on the market again. If not, 
please contact us. Or when you feel you disagree with the information, all feedback is more than 
welcome.  
  
Kindest regards, 
Paul, Nurcan, and Mark 
Trade department 
  
Aldebaran Commodities B.V.  
Rotterdam | The Netherlands 
  
Direct +31-107620510 (Paul)  
Direct +31-107620514 (Nurcan)  
Direct +31-107620515 (Mark) 
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Please check our website for our weekly market reports 
  

 

http://www.aldebaran.nl/market-report/

