
 

Dear client, 
  
Please find below our latest updates on the peanuts. We have also attached a data sheet of the most 
common origins in general over the past 7 years.  
  
In general, the market is quiet and we do not see that much buying activities. To summarize some 
origins: 
  
CHINA ---- * Stable market in general with some small price increase but not for long due to short 
supply *  
ARGENTINA ---- * Crop development is going well; people are very positive after the bad ‘16 crop * 
US ---- * Few ’16 lots left at premium prices with the focus on the ’17 crop *   
BRAZIL ---- * Heavy rain fall making people hazardous *  
INDIA ---- * Big price increase in combination with low quality struggles *  
SOUTH-AFRICA ---- * Finally some light at the end of the tunnel *  
RECLASSIFICATION blanched peanuts ---- * Still big question mark with slightly the assumption that 
it will not go through after all *  
  
CHINA 
China is slowly recovering after the Chinese New Year holiday but the expected big demand and big 
prices increases have not come (yet). Prices before the holiday were low due to weak demand than 
usual. Prices have now gone up with an average of USD 25 /MT, nothing shocking. We expect that 
this will not remain the same and that they will go up even more when the market becomes stronger 
and the supplies less. Especially because of the many problems in the other origins such as 
Argentina, US and Brazil. Many even say that the Chinese crop is below the earlier reports of 15 to 
17 million tons.  
One of our sources informed us about the following: 
1.       The exchange rate of RMB vs USD raised the costs of importing of peanuts and reduced the costs 
for export, but for the latter, this has already been digested by the domestic price increase in early 
times.  
2.       The manufactures are mostly tight in stocks; they need to replenish their raw materials for 
processing for their contracts on hands in the coming weeks. 
3.       The demand from crushers before holidays kept strong and it is estimated that they might still 
maintain their positive buying strategy after holidays and price might be at similar level as that 
before holidays.  
4.       Importing peanuts are for crushers, the arrival quantity is increasing recently, which has not 
brought any pressure on the market price. 
  
ARGENTINA 
Besides offers on mostly 38/42 and 40/50 blanched material, there is not much activity going in 
Argentina and their ’16 crop. The demand from Europe is also weak, with some spot activities. 
Unfortunately, the quality of the ’16 crop is becoming more less and less, especially the raw material 
that has been coming in the past 2 months. Lots of damaged kernels and high condensation in the 
cargo creating mouldy peanuts. The aflatoxin problem is still active in origin causing delay in 
shipments, for raw and blanched material. Buyers are seeking for alternatives to avoid this quality. 



As far as the ’17 crop, the temperatures currently are normal, typical for the season. January had 
considerable rainfall in almost all areas, except for the Western area, precisely in the province of San 
Luis, where the lack of rain is the cause of temporary drought in peanut lots. The Northern and 
Southern areas had variable rainfall. At this point, the climatic conditions for the year are good and – 
according to the shellers - the outlook in terms of yield ranges between good and very good.  
One of our sources informed us about the phenological growth stage of the peanuts: 
-          In the Northern Area, the phenological growth stage is R3-R4 (Beginning pod and Full pod). 
-          In the Central Area, the evolution is at R4-R5 (Full pod and Beginning seed). 
-          In the Central-Southern Area (Río Cuarto), the development stage is R4-R5 (Full pod and 
Beginning seed).  
-          Finally, in the Southern Area, the phenological growth stage is R4 (Full pod), although planting 
started earlier in this area. The previous report stated that in this area, peanuts suffered relative 
delay in their evolution due to the heavy precipitation in previous months and unfavorable 
temperatures. 
Buyers are also noticing this and prefer to wait with their purchases hoping that the prices will come 
down. However, you never know with Argentina and the fear of experiencing the same harvest 
problems like last year is still available…. 
  
US 
There are only few lots left of the ’16 EU edible quality, mostly Jumbo Runners. Very tight market 
and supply which will continue up and till December ’17. US is still not keen on offering EU quality 
and you can notice this with the price differential between EU and non-EU quality which is around 
USD 200-300 /MT.  
  
Main issue remains the quality issues that US faces, especially on aflatoxin and damages, which 
resulted in failing grade lots and much shorter supply. We do not expect that US will end up  with a 
surplus, especially knowing that China has quality problems. US planted almost 1.6 million acres and 
expected a crop of 3.1 million tons, but ended up with 2.8 million tons harvested.  
  
Virginia and Carolina had rains and hurricanes during harvest time, causing significant losses. This 
reduced the Virginia crop and caused some dark hull in-shells. All Virginia Varieties are in tight 
supply, including in-shells and kernels. SW had good rains and a good crop. These low-aflatoxin 
peanuts are being diverted to cover SE EU contracts that cannot be filled from the SE. There was and 
is still a strong demand from the EU, as the Argentine crop was reduced by 30 to 35% due to rains 
during harvest. 
  
Most packers focus on offering ’17 crop (Jan-Dec ’18 shipment) and the plantings of the ’18 crop (as 
per May ’18). We heard that 60-70% of the ’17 crop is already contracted, but we think that this 
number is exaggerated and that there will still enough goods to book. Peanuts are – compared to 
corn and cotton - still the best crop to plant this coming season that is on any base acres. There is big 
demand for Virginia and Spanish grades. If you have the ability to buy them, best is to book it now as 
the availability is very limited with big risks and prices for these grades will only go up.  US expects to 
achieve 1,650,000 – 1,670,000 acres for the ’17 crop, which could give a 3.2 million ton crop, similar 
to the expectations of last year, but it is still too early to say this. In general, now is the time to cover 
your US needs for ’18 as shellers are willing to cover some volume now and withdraw again until 
plantings start and the crop is looking prosperous.  
  
BRAZIL 
This origin is facing a lot of rainfall the past couple of weeks. The extent of the damage and loss is 
still unknown. Machines cannot enter the fields thus causing delay in harvesting. The rainfall needs 
to stop otherwise the consequences will become big. Farmers have also stopped offering their 



peanuts. This delay will shift buyers to other origins as they are expecting to have their Brazilian 
peanuts shipped during March.  
  
INDIA 
Overall in general the demand is quiet. The domestic market is still struggling with the demand of 
nuts and oil; one of the side effects of the demonetization. Prices have gone up significally, around 
USD 100 /MT for edibles and USD 200 /MT for bird feeding. The small kernels problem is also faced 
by India.  
Plantation for the new crop will start by April mid and it is expected that prices might go up during 
that course of time.  One of our sources gave us an overview of the Indian ‘16/’17 crop development 
including basic information which we would like to share with you:  
USDA estimates India peanut production for 2016/17 at 6.3 million metric tons, up 41 percent from 
last year. Harvested area is estimated at 5.5 million hectares, up 21 percent from last year. The 
increase is attributed to favorable prices, and farmers switching from cotton to more profitable crops 
such as peanuts. Because of erratic monsoons and pest issues in the past, some farmers consider 
peanuts to be less risky than cotton. Yield is estimated at 1.15 tons per hectare, up 17 percent from 
last year because of favorable weather during the kharif season. 
  
India is one of the world’s largest peanut producers, with estimated 2016/17 output second only to 
China’s 17.0 million metric tons. Peanuts account for about 25 percent of India’s total oilseed 
production. There are two peanut growing seasons in India: kharif and rabi. The kharif season 
accounts for about 85 percent of the total. The kharif crop is typically planted in late June and 
harvested in late October, and grown primarily in Gujarat, Andhra Pradesh, and Maharashtra. The 
rabi crop is planted from late October through January and harvested in April. Rabi peanuts are 
grown in the southern regions of Tamil Nadu, Karnataka, and Telegena. 
The 2016/17 kharif crop was harvested in October 2016, with a normal monsoon during the season. 
According to the Ministry of Agriculture, kharif area was up 28 percent from last year. Higher 
plantings were reported in Gujarat, Andhra Pradesh, Maharashtra, and Rajasthan as farmers 
switched from cotton to peanuts. 
According to India’s Ministry of Agriculture, rabi planting was about 55 percent complete by January 
19, ahead of the average pace, but by late January was about 20 percent behind average because of 
persistent dryness in southeastern India. During the rabi season farmers rely largely on the residual 
moisture from the Southwest (summer) Monsoon, which occurs from June through September. The 
Southwest Monsoon was characterized as normal for most of the country. In contrast, the southern 
region receives 30 percent of its rainfall from the later Northeast Monsoon, which occurs from 
October through December. Rainfall was favorable in late October, which encouraged farmers to 
plant, but since November the southern region has received only scattered and minimal rainfall. 
Precipitation from the Northeast Monsoon was 60 percent below the long-term average, according 
to the India Metrological Service. 
  
South Africa 
South-Africa seems to have a come-back after many years of bad crops. These worst droughts made 
them turn into an importer of peanuts instead of an exporter.  
  
Between March and September ’16, South-Africa had to import 25,017 tons of groundnuts, 
compared to a ten-year average of 14,777 tons. South-Africa produced only 0.2% of the world’s 
groundnut supply, compared to the US, China and India that collectivity produce 60%.  Over the past 
10 years, South-Africa has exported an average of 16,941 tons to mainly Japan and the EU such as 
the Netherlands, Belgium, and the UK., as well as other African countries. South-Africa used to be 
Japan’s third-biggest supplier but lost that position, next to China and US still remaining the biggest 



suppliers of Japan. Mozambique, Malawi, India and the US. have been the leading suppliers to South 
Africa in the last five years.  
  
According to the National Crop Estimates Committee – published on 26th January ‘17 – the 
preliminary plantings are 45,500 hectare. Compared to last year’s 22,900 hectare plantation (in 
reality: 18,850 tons according to the NCEC) this is an increase of 101.33%. Even 12,000 hectare more 
than initiated in last year’s October, as they estimated than an increase of 48.2% but this was before 
the first rain fell in October. If this become a reality and the weather remains favorable, a crop 
between 60,000 and 70,000 could be achieved.  
  
We hope the information above has given you more updated view on the market again. If not, 
please contact us. Or when you feel you disagree with the information, all feedback is more than 
welcome.  
  
Kindest regards, 
Paul, Nurcan and Mark 
Trade department 
  
Aldebaran Commodities B.V.  
Rotterdam | The Netherlands 
  
Direct +31-107620510 (Paul)  
Direct +31-107620514 (Nurcan)  
Direct +31-107620515 (Mark) 
  
www.aldebaran.nl | trade@aldebaran.nl 
Please check our website for our weekly market reports 
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