
 

Dear client, 
 
Please find below our latest updates on the peanuts. In case you have questions or demands, feel 
free to contact us through our contact details listed below.  
We have attached two documents to this report: 
- Peanut price development in the past 5 years 
- USDA peanut acreage estimate 
 
RECLASSIFICATION BLANCHED PEANUTS 
So far, there is no official update yet, but we have been talking to several people (from customers to 
suppliers and councils) and all believe that this reclassifications will not go through – there is simply 
too much at stake if it does. We will keep you posted. 
 
ARGENTINA 
The focus of the whole peanut market is still on Argentina (Europe’s main supplier) and the current 
situation is still not looking good. An average of 50-60% has been harvested, but the forecast of rain 
and frost – and limited day light to harvest as the summer takes place – is working against this. Last 
week it was raining again and the field were wet again; with some few exceptions, nobody was able 
to harvest in the past 2 weeks.  
 
Shipment delays are extended on a weekly basis and factories are fully booked up and until 
August/September for raw and September/October for blanched. Especially blanched material is 
suffering the most, causing more and more demand for this product on the spot market. 
Unfortunately, there are no good alternatives, for example, Brazil is pretty much sold out or not in 
need to offer desperately (see below). If we talk about US, they will never be an option as there 
blanched material is always more expensive than Argentina and they simply do not have the capacity 
to fulfill the big blanched demand of EU.  
This year Argentina has also received many peanuts with smut/carbon, some talk about 20% of the 
fields effected by this. Not only destroys this the peanuts, it also puts another delay and pressure on 
the productions due to the amount of dirty splits and clogging. Yet another factor that we should not 
keep an eye on, major quality issues on the horizon. The Argentine Peanut Chamber already states 
40,000 – 50,000 ha loss and this will only go up. With hardly any carryover from the 2016 crop, 
maybe they will go towards the same volume like last year (maybe even less) and maybe even a 
bigger loss compared to last year.  
We do see more interest from the European buyers, they slowly start showing their interest 
especially those that still need to cover second half of 2017. However, the issue in this case is that 
they expect prices from origin (downside: spot goods not possible because they are too expensive) 
and prices for prompt shipment onwards (downside: factories are fully booked and can only commit 
to shipments from September/October onwards).  
All with all, prices have definitely reached their bottom levels and going up by the week and in our 
opinion they will not come down. Now prices are not the main concern of the Argentinians, but 
when they will finish harvesting and what results they will end up with.  
 
 
 



 
 
CHINA 
After several months of weak market (started by less demand from the oil crushers) and decreasing 
prices, we finally see some movement in this market. Prices are slowly becoming more firm and 
there is an interest from the buyers again. The last one is mainly due the problems in Argentina 
(delay and lack of small kernels) and US (no offers). In addition, the limited availability of good 
quality stocks for the upcoming few months is also creating some worries; see our previous report 
regarding summer/infestation increase/cold storage costs etc… On the other hand, we do not think 
that the demand will go sky high, unless Argentine is more delayed and gets in the same situation 
like last year.  
The biggest worry is the 2017 crop as there is too much drought and not enough moisture. Especially 
in Liaoning area where they grow the Hsuji variety. About 60/70% has not been planted yet 
(including parts of Shandong), and prices are going up very fast. The 2016 Hsuji variety was sold very 
good this year, mainly because of the lack of Argentinian supply. Some exporters are even 
withdrawn from the market because they cannot guarantee the right quality and believe that 
current prices do not match with the levels that they will become. Thought they are talking about 
increased plantings, we will have to wait and see what the eventual outcome will be if this drought 
continues.  
Last but not least, a similar situation can be said about organic peanuts from China. Availability is 
limited and 2017 crop will only be offered as per end of September/early October. If the 
conventional market develops badly it will definitely affect the organic market.  
 
US 
US has still no offers on the 2016 crop from origin and the availability of spot (especially Jumbo 
runner raw and blanched) is very limited. Buyers are shifting their attention because of this. That is 
at least the case for good EU worthy quality. We hear that there are big volumes of unsold US 
material spread all over the world (non-EU quality) with high aflatoxin. Question is what will happen 
with these lots?! It could be that they end up at the direction of China again, and disappear quite 
quickly from the market, judging from the current Chinese developments. 
Situation from the US is good and so far we only hear promising news. Most states show 
good/excellent range of crop conditions and soil moisture. The rainfall is normal and all goes as 
planned. Though the prices are still on the high side (compared to Argentina), we expect that prices 
must go down if the crop continues to develop so well especially on the raw material. Of course, the 
one that can put some pressure to this is Argentina. If they are delayed exceptionally and the 
availability of less material becomes bigger, the demand for US will increase and automatically their 
prices as well.  
 
BRAZIL 
There is not much too say about Brazil, except that the shippers feel very comfortable about their 
sales and crop development (quality and quantity wise). The crop was originally expected at 550,000 
MT kernels but turned out to be 440,000 MT eventually. About 75/80% has been sold of the 2017 
crop, and what is left is mostly either 38/42 blanched (EU edible quality) or raw (non-EU quality). 
They still are not keen on shipping raw kernels to EU because of the possible selection, nor are they 
willing to pre-sell bird feed material. Early January there were some worries about the sales, as EU 
did show limited interest in Brazilian peanuts, (unfortunately, this is still the case and this preference 
will not ease of easily). However, as time passed by and especially Argentine came in their transition  



 
 
of crops, some European buyers slowly switched their attention to Brazil. Only issue that Brazilians 
are currently facing, is the problem with the dry ports. All lots that are tested at the facilities must be 
re-tested at the dry ports. In case of rejection, the goods will need to move quickly, either to the 
domestic market or as prompt shipment. Brazil is expecting to have the same crop volume next year. 
About 18.000 ha has been planted, farmers are happy, land rents are doable, all with all, looks 
promising.  
 
SOUTH-AFRICA 
The estimation for the 2017 crop has not been changed, compared to our previous report. Prices 
have come down from this origin (about USD 150/MT less than during pre-season) however the 
expectation is that South-Africa will need these peanuts for their own market, leaving not much 
behind to export. Depending on the situation in Argentina – for example 60/70, which will become 
more valuable – we think that these prices will recover to their original levels again.  
 
Aldebaran’s market view/advice: 
• Situation in Argentina is not looking good and will not restore itself for at least 1 month. Till that 
time, a big pressure will be brought on the afloat and spot goods. If you need goods for the 
upcoming 2 or 3 months, make sure that you cover yourself and do not wait for the shipments from 
Argentina.  
• We heard some big players are rejecting incoming material on certain parameters (some for 
example at 0.01 % difference). One man’s misfortune is another man’s opportunity; so if you can use 
these, best is to look around and buy these at special prices on the spot market.  
• Small kernels are the worst so do not be picky on them, try to see if your production can use bigger 
counts, or if you use it for making paste, try to be open for raw splits.  
• Because of the situation with China (and the lack of supply from the other origins) buyers will shift 
to China and it will put more pressure on the good quality that is left. Make sure that you buy those 
and do not end up being forced to take less good quality. 
• Prices for US material will not go down at least up and till October (maybe even go up, especially 
for the US jumbo runner raw and blanched) so unless you are able to switch to other origins, take 
the spot material that you can find. If you are interested in US crop 2017, do not book this yet, but 
wait a few more months to see their crop and price development.  
 
Kindest regards, 
Paul, Nurcan and Mark 
Trade department 
 
Aldebaran Commodities B.V.  
Rotterdam | The Netherlands 
 
Direct +31-107620510 (Paul)  
Direct +31-107620514 (Nurcan)  
Direct +31-107620515 (Mark) 
 
www.aldebaran.nl | trade@aldebaran.nl 
Please check our website for our weekly market reports 
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