Dear client,
Before we inform you about the current peanut market, we have the following announcement:
SKAL CERTIFICATION (ORGANIC)
Aldebaran is focused on excellent quality products and on time deliveries according to the specifications
of international traders and processors. At the same time, we are taken into account the right balance
between the needs of customers (internal) quality requirements, food safety and environmental impacts
and costs. To make sure that we meet these requirements, we follow the latest trends in the industry,
which are currently organic products.
Aldebaran is since December 2014 ISO9001-certified and one of the objectives for the year 2015 was
to obtain the organic certification SKAL, which we did successfully. As of now we would like to announce
to all of our customers that Aldebaran is from now on also trading in organic commodities. Please ask our
trade department for the possibilities.
ESTIMATED WORLD PEANUT PRODUCTION
During the XXXIV World Nut and Dried Fruit Congress in Antalya (22-24 May 2015) we received some
valuable information about the peanut market world wide. Attached you can find a table with the estimated
world peanut production. As you can see China remains the leader of the pack when we talk about crop
volumes (in shell basis). They supply roughly 40% for the total world consumption.
CHINA
There are very small quantities of good peanuts left in the Chinese market for now, especially kernels
with safe aflatoxin such as the 24/28 and 28/32. This is mainly because of the quality of the 2014 harvest;
smaller quantities and bad quality. For now, we foresee the following two options:
- Increase option: the Chinese domestic market (wholesalers and oil companies) have enough
stocks, but they sell at very slow levels. Far more different compared to previous years. Back then 		
the Chinese economy was much better. The demand for export is also not good, so it highly difficult
that the prices will increase up and till the new 2015 crop.
- Decrease option: as the availability of good quality become lesser and in combination with the
demand from the domestic and/or international market, the prices will remain stable and not
decrease.
Generally speaking, peanut prices will remain stable un till the end of October. This can slightly change
of course, considering the changes in sea freight rates.
This year AGAIN the Chinese peanut planting area is less than last year. Luckily we only talk about
3-5% less, so it will not have that much impact.
Another issue that China currently is facing is the weather. There is too much rain in the southern
of China whereas in the north of the China there is pretty much no rain. Most important, the main
peanut belt of China is also experiencing lack of rain which is not good for the growth of peanuts
(less harvesting as a result). There are also two scenario’s for this situation:
- Rain: if there will be more rain fall, the 2015 crop prices will only increase a little bit. The domestic 		
market will buy large quantities but not as much as every year mainly because of the bad current 		
market. This is positive news for the export market.
- Drought: if the drought continues, the availability of new crop will become less and will be pretty 		
much bought by the domestic market. Export prices will definitely increase much more similar to
the beginning of the 2014 crop.
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At the moment we have to wait till the end of this month and to see how the weather affects the current
prices. Bottom line is that the supply for in shells and kernels (EU standard quality) is still tight and that
you have book bow if you want to ship goods between June and November 2015. The whole situation
has had a big impact on the global trade, as said during the INC congress in Antalya.
ARGENTINA
Again, the weather has caused delay (between a few days and a week) in the harvesting process.
Some areas have harvested 40%, some 20% and some have only harvested 10%. Due the high yields
an extra production of 40% is expected. If these expectations become a reality, the export volume of
Argentina will surpass the 700.000 metric tons. However, the peanut clusters such as the shellers and
exporters are still very discouraged because of the high internal costs, low prices and lack of financing.
All of this is in the favor of the buyer. As requested by the members of the INC, we all should promote
the Argentinian peanuts to make sure that the consumption increases. Otherwise it will be very hard
for Argentina to come out of this low level that they are currently stuck in.
PEANUT FIGURES
We have added some price figures on the main peanut origins to this report. As you can see Brazil
is quite stable compared to the other origins. Argentina is hitting almost their lowest level, similar to
the 2010 prices. Finally, China is showing a stable line after increasing continuously for the past year.
For those who are interested in the latest USA crop condition, we have attached a report with their
figures. In general the 2015 crop has a good start, especially South-Carolina with a score of approx.
4,500 YPA at the scale of 2,000 - 5,000 YPA. Texas on the other hand is not that lucky; score of approx.
3,400. However, this state has experienced some sever crop conditions in the past 5 years, shifting
between 2,000 and 4,300 YPA.
In case you have questions of enquiries for goods, do not hesitate and contact us please.
Your feedback is highly appreciated.
Kindest regards,
Paul, Nurcan and Mark
Trade Department
Direct +31-107620510 (Paul)
Direct +31-107620514 (Nurcan)
Direct +31-107620515 (Mark)
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